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Gavin Newsom, Governor

Armando M. Quintero, Director

March 14, 2026 Sent via Electronic Mail Only
slaperouse@sableoffshore.com

Stephen T. Laperouse

Vice President Land

Sable Offshore

845 Texas Avenue, Suite 2920
Houston, TX 77002

Dear Mr. Laperouse:

This letter is to notify Sable Offshore and Pacific Pipeline Company (“Sable”) that
California Department of Parks and Recreation (“State Parks”) is denying Sable’s
easement request, and demanding Sable immediately remove the pipeline according to
section 8 of the Expired Easement.

Section 8 of the temporary pipeline easement granted to Sable’s predecessor, Celeron
Pipeline Company, which expired in 2016 (“Expired Easement”), attached hereto,
authorizes State Parks to demand Sable to remove the pipeline and restore the property
to its original condition after the end of the term. This letter demands immediate removal
of the pipeline on State Parks’ property pursuant to section 8 of the Expired Easement.
State Parks has determined that due to Sable’s excessive drain on state resources and
incompatibility of their project with the park unit, State Parks will not be granting Sable
an easement to continue to use Gaviota State Park for its oil pipeline operations.
Additionally, although, State Parks has discussed the possibility of an easement with
Sable, all prior permissions and discussions have been premised on the requirement
that Sable comply with all applicable state laws and obtain all applicable state
approvals, and Sable has now indicated that it has begun or imminently intends to begin
restarting operations without adhering to those requirements or obtaining permission to
use the State of California’s land.

Consequently, State Parks is immediately ceasing any easement negotiations and
related CEQA process.

If Sable does not formally respond within 10 days with plans for removal of the pipeline
segment within Gaviota State Park, State Parks will pursue legal action to defend the
State’s property rights, and State Parks reserves the right to take all appropriate legal
action in the interim. State Parks is prepared to withdraw this letter, however, if Sable
confirms in writing to State Parks no later than 12 PM Pacific Time on Monday, March
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16, 2026, that it has not restarted Line 325 traveling through Gaviota State Park and
that it will not restart that pipeline until and unless it obtains all required state approvals
and a new easement from State Parks or obtains a final judicial decision (inclusive of
appeals) that any state approvals or easements are not needed.

Background

State Parks stewards Gaviota State Park, which consists of 2,712 acres of oak
woodland and chaparral backcountry, beach and campground property, and natural
sulfur hot springs in varied ecologically diverse habitats. It also contains significant
known archeological, tribal, and historic resources, including the Las Cruces Adobe.

In 1986, Sable’s predecessor received a 30-year pipeline easement from State Parks.
Sable’s pipeline runs four miles through Gaviota State Park, but has been offline since
the May 2015 Refugio oil spill. The federal pipeline safety oversight agency determined
the cause of the spill was in part the result of “ineffective protection against external
corrosion of the pipeline.” (Plains Pipeline, LP — Failure Investigation Report, Santa
Barbara County, California Crude Oil Release — May 19, 2015, PHMSA (May 2016).) As
a result of the spill, various state and federal agencies entered into a Consent Decree
with Sable’s predecessor as a settlement to a lawsuit containing a variety of claims.
State Parks, as a resource trustee, is party to that Consent Decree which requires,
among other things, that Sable comply with existing laws in its effort to restart its
pipeline.t

Sable’s 30-year easement for its pipeline expired in 2016, after the Refugio spill.
Section 5 of the Expired Easement required Sable, “in the exercise of the privileges
[therein] granted, [to] at all times be in compliance with all applicable laws, rules, and
regulations.” Section 8 of the Expired Easement stated that “[u]pon termination of this
easement, COMPANY shall remove at option of STATE all improvements for which this
easement is issued and shall restore and revegetate said easement in a manner
satisfactory to STATE. In the event COMPANY fails to do so, STATE at its option may
do so, and COMPANY agrees and warrants that upon receipt of written demand from
STATE, COMPANY will pay to STATE the cost incurred by STATE for said removal and
restoration.”

1 Section 78 of the Consent Decree states: “This Consent Decree is not a permit, or a modification of any
permit, under any federal, state, or local laws, or regulations. Defendants are responsible for achieving
and maintaining full compliance with all applicable federal, state, and local laws, regulations, and permits;
and Defendants’ compliance with this Consent Decree shall be no defense to any action commenced
pursuant to any such laws, regulations, and permits, except as set forth herein. The United States and the
State Agencies do not, by their consent to the entry of this Consent Decree, warrant or aver in any
manner that Defendants’ compliance with any aspect of this Consent Decree will result in compliance with
provisions of the CWA, OPA, Pipeline Safety Laws, or any other provisions of federal, state, or local laws,
regulations, or permits.”
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Since 2016, State Parks has issued successive year-long right of entry permits in order
to permit Sable (or its predecessors) access to the offline pipeline for general
maintenance and monitoring. These permits have always been “expressly conditioned
upon Permittee’s obtaining any and all regulatory permits or approvals required by the
relevant regulatory agencies for the Project and Permittee’s use of the Property, and
upon Permittee’s compliance with all applicable municipal, state and federal laws, rules
and regulations, including all State Park regulations.” (Annual ROE, § 2.)

For years, State Parks understood Sable would ultimately abandon the current pipeline
and replace and potentially realign the pipeline if it were to resume operations, and thus
limited the ROE to those actions and access needs necessary for closure of the
pipeline. Thus, the Annual ROE does not and cannot authorize operations. The second
recital of the current Annual ROE states (omitting emphasis):

Whereas, Permittee [Sable] has applied to State for permission to access
Gaviota S.P. for purposes of carrying out Permittee’s pipeline
maintenance and access for existing Line 325 (formerly known as Line
903) that is currently subject to closure orders (the Project). This Permit is
needed because the original easement facilitating Permittee’s access to
Line 325 in Gaviota S.P. has expired. Activities related to any new or
future projects, including restarting Line 325 or constructing a new
pipeline, are not included in the Project and are not covered by this Right
of Entry. Instead, the parties are negotiating separate agreements
regarding Permittee’s activities with respect to restarting Line 325,
including any preliminary work required by any regulatory oversight
agencies to be completed prior to restart.”

Sable’s Lack of Cooperation with State Parks, Violations of Past Permits, and lllegal
Acts Damaging State Land

Over the course of Sable and State Parks’ negotiations, Sable has resisted every step
of the process rather than working with State Parks. In July 2024, State Parks explained
that Sable needed an easement in order to restart, and that a Right of Entry Permit for
the anomaly digs would only be appropriate if the easement was near execution.

Instead of working with State Parks, Sable pushed for an immediate Right of Entry
Permit, arguing there was no time for easement negotiations, despite the fact that State
Parks had initiated the discussion about easement negotiations in July 2024. No law or
contract required State Parks to continue working with Sable, or affiliated entities
Exxon or Plains Pipeline, yet in order to provide physical access to the existing offline
pipeline on public property, State Parks continued to offer a Right of Entry Permit so
that Sable could have physical access to the property. State Parks did this with the
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understanding that if the pipeline company ever continued operations, it would need to

construct a new pipeline. The Consent Decree is clear that it does not waive any other
requirements (see footnote 1), including legal authorization from State Parks to use and
access the pipeline.

State Parks retains its usual discretion whether to grant an easement. Under Public
Resources Code section 5012, State Parks may, but is not required to, grant an
easement for pipeline purposes. Under State Parks’ policy, encumbrances that do little
or nothing to contribute toward State Parks’ mission are presumed to be inappropriate,
and State Parks is required to carefully analyze impacts before the encumbrance is
approved by the State Parks Director. (State Parks’ Department Operations Manual
(“DOM”), § 2103.2.) Those requests that do little or nothing to contribute toward State
Parks’ mission must have no feasible offsite alternatives. Sable has stated that it has an
offsite alternative. (https://sableoffshore.com/news/news-details/2025/Sable-Offshore-
Corp--Announces-Alternative-Offtake-Strategy/default.aspx.)

Additionally, because Sable has requested a 30-year easement, State Parks has to be
particularly careful in its analysis of whether and how to grant an easement that will
impact this environmentally and culturally sensitive public land for decades. State Parks
has informed Sable that under its policy “careful consideration must be given to impacts
that may occur over the life of the encumbrance, including the burden and effect of
ongoing maintenance or other intrusions.” (DOM, § 2103.2.) In response, Sable has not
provided sufficient information and follow State Parks’ process and has shown time and
again that it is not interested in complying with State Parks’ process and will only be a
burden and a liability to State Parks for the next three decades if it receives the right to
operate within Gaviota State Park.

State Parks has always been clear that the annual Right of Entry Permit described
above did not cover the extensive work involved with the anomaly digs. However, in
February 2025, Sable elected to re-interpret the then-existing annual Right of Entry
Permit and trespassed on State Parks’ property, resulting in damage to natural
resources. While Sable ceased work upon State Parks’ demands, it showed that it is not
a partner of the State and that obtaining full compensation and mitigation from Sable
without litigation or other expensive, time consuming negotiations, is highly unlikely. Yet,
State Parks cooperated with Sable’s request and on May 8, 2025, State Parks issued a
Right of Entry Permit for Sable’s 18 anomaly digs (“Anomaly Dig ROE”).

The Anomaly Dig ROE included restoration requirements which Sable has yet to
perform, including restoration of a road that they demolished that provides access to an
elementary school. Once the anomaly digs were complete?, it became clear that Sable

2 While the anomaly digs themselves were complete, Sable still has not finished completing the work
required under the Anomaly Dig Right of Entry Permit, as noted above, including reconstruction of the
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needed a much wider footprint for its easement area than they had proposed in their
easement request.

On May 22, 2025, State Parks and Sable met to discuss the requirements for the
easement request. State Parks informed Sable that restart is not authorized without an
easement in place. While the basis for this is basic real property law rather than laws
specific to state property, State Parks has had to continually explain to Sable why Sable
needs a land right in order to operate on property it does not own, and that a license or
permit to access property is not a land right and does not govern continuing operations.
State Parks has been clear and consistent on this basic real property principle since the
beginning of negotiations.

As a result of (1) Sable’s consistent reluctance to work with State Parks’ process, (2)
Sable’s illegal destruction of public property, (3) State Parks’ statutory obligation to
“administer, protect, develop, and interpret the property under its jurisdiction for the use
and enjoyment of the public,” (Public Resources Code § 5003), (4) State Parks’ general
policy against granting encumbrances that do not directly serve that mission, and (5)
Sable’s indications that it has begun or imminently intends to begin restarting operations
without securing all required state approvals or a new easement, State Parks is denying
Sable’s easement request.

As stated above, if State Parks does not receive a plan for removal of the pipeline within
10 days of the date of this letter, or if Sable does not confirm in writing to State Parks no
later than 12 PM Pacific Time on Monday, March 16, 2026, that it has not restarted Line
325 traveling through Gaviota State Park and that it will not restart that pipeline until and
unless it obtains all required state approvals and a new easement from State Parks or
obtains a final judicial decision (inclusive of appeals) that any state approvals or
easements are not needed, State Parks will pursue legal action to defend the State’s
property rights, and State Parks reserves the right to take all appropriate legal action in
the interim.

Sincerely,

DocuSigned by:

Tara €. (,vlvuf»

F610A257FA1247D...

Tara E. Lynch
Chief Counsel

damaged road that provides access to a local elementary school, and revegetation of the anomaly dig
area. Sable has claimed that the anomaly dig footprint is revegetated, but in fact it came back with
invasives, which can be expected where the footprint was not reseeded with State Parks-approved native
mix as required by the Right of Entry Permit.
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Enclosures
1. Annual ROE
2. Expired Easement

Cc:
Anthony Duenner, Sable Offshore General Counsel
Lee Alcock, Sable Offshore Assistant General Counsel
Dena Bellman, Channel Coast District Superintendent, State Parks
Katharine Wilson, Channel Coast District Planning Chief, State Parks
Emma Siverson, Senior Staff Counsel, State Parks
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